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Trade Deficit Lower in May, Sharp Declinein Imports-Exports Up

Recent Developments: U.S. exports of goods and services rose $0.8 billion to $87.7 billion in
May 2001 and imports fell $2.9 billion to $116.1 billion. The trade deficit was $28.3 billion, $3.7
billion less than April’ srevised data.

Trade Performance: Y ear-to-date, exports were up 2.6 percent, while imports were up 3.4 percent.
The goods and services deficit was $372.8 billion (annual rate), compared with a deficit of $353.0
billion in the same period in 2000.

In May, U.S. exports of goods grew U.S. INTERNATIONAL TRADE
$0.6 hillion to $62.8 hillion. The April

to May change reflected increasesin
exports of capita goods such as drilling
and ailfidd equipment; civilian aircreft;
and automotive vehicles, parts and
engines. Increases were aso reflected
in consumer goods, namely
pharmaceutica preparations.
Merchandise imports declined $2.6 | I
billion to $97.2 hillion, reflecting 0. B i it i o
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these goods were high tech

commodities--semiconductors, telecom

equipment, computer accessories, and

commuters, civilian aircraft; eectric apparatus, and automotive vehicles, parts, and engines. Decreases
were reflected in consumer goods such as pharmaceutical preparations; toys, games, and sporting
goods, cotton gppard and textiles; and household goods. Decreases also occurred in industria
supplies and materids. Among the sectors in which imports fell were fue ail; iron and sted mill
products, natural gas, and copper. The trade surplusin serviceswas $6.1 billion in May, up from
April.

(Billions of Dollars)

In the first quarter of 2001, the U.S. trade deficit was 3.6 percent of the gross domestic product
(GDP). Last year, the trade deficit was 3.7 percent of GDP, and in 1999, it was 2.8 percent.

May Highlights

— The May deficit with Jgpan ($4.8 hillion) was the lowest since January 1999 ($4.6 hillion), exports of
$4.9 billion were the lowest since January 2000 ($4.8 Billion), and imports of $9.7 billion were the
lowest since May 1999 ($9.5 hillion).

— May exports to the United Kingdom ($4.0 billion) were the highest on record.

— May exports of consumer goods ($8.1 billion) were arecord.

Prepared by Claudia C. Wolfe, Office of Trade and Economic Anays's, 202-482-5242.



In Germany, the economy has been weakening - snce the middle of last year. Industria
production figures for May 2001, down 4.8 percent from ayear ago, appear to confirm the dowing.
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Germany’s Trade with the World -
reached DM 980.2 billion during the
firg five months of 2001, an 11
percent increase over the same period
in 2000. During this period,
Germany’ s exports totdled DM522.1
billion, an increase of 12 percent, and
imports were DM458.1 billion, an
increase of 10 percent. Asaresult,
Germany had atrade surplus of

DM 154 hillion (annud rate) in 2001,

o st A3 animprovement from aDM117 billion
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U.S.-Germany Bilateral Trade -
reached US$39.2 hillion during the U.S. TRADE WITH GERMANY
first five months of 2001, a7.8 (Billions of Dollars)
percent increase over the same period 6 6
ayear ago. During this period, U.S. 55 | s 1s
exports to Germany totaled $13.5 ol A A/\ VAVAY AN :
billion, an increase of 8.7 percent over al v II\/\/ \/ 12
the same period ayear ago, and U.S. 35y TV 11
importswere$25_7 hillion, an increase 2: ||||I |"||||||| | || | lmjﬂ I L ] ?1
of 7.4 percent. The United States had 2 /V\@pm\;(m;y" e e ]t”[ AL -2
atrade deficit of $29.2 billion (annual e e s S S ]

rate) as compared with $27.6 hillion
in the same period in 2000.
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Developmentsin Economic

Growth - In the first quarter 2001,
Germany’s GDPincreased 2.0
percent compared to the same period
in 2000 - the weakest growth rate in
the past year and a half.



INFLATION RATES

(Percent Change from Year Ago)

Developmentsin Inflation - 5 Pl 5
Germany’s consumer price inflation : - /NJ/ .
roseto 3.5 percent in May 2001 2 W\»J\/\“\,-\ PR 2
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INTEREST RATES
Developmentsin Financial

Markets - Short-term interest rates . (Percent .
in Germany have come down dightly
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